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Lifestyle Flexible Advantage

M AVIVA

Aviva: Internal



Introduction

The lifetime mortgage calculator has been designed to help you explain to your customer how the Aviva
Lifestyle Flexible Advantage product can meet their later life lending needs.

Key features:

Single and joint life modelling

Multiple repayment scenario options (including no repayments)

Property growth and potential impact of negative equity

Data comparison chart and visual table to assist with customer understanding

Key information on the overall impact of making repayments

Comparative AER to compare Aviva’s Lifestyle Flexible Advantage product to other repayment products you
may be considering

Save to pdf for client records and advice governance
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Instructions touse the calculator

» Download the excel document from the Lifetime mortgage calculator webpage

» On first use you will be required to ‘Enable content’

(i) PROTECTED VIEW Be careful—files from the Internet can contain viruses. Unless vou need ko edit. it's safer to stay in Protected View, Enable Editing

b

» and then prompted to ‘Enable macros’

(@) SECURITY WARNING Macros have been disabled. | Enable Content

» The Lifetime mortgage calculator has been designed and tested to work with Microsoft Excel with backward
compatibility to Excel 2003

» To view the exported PDF you’ll need a PDF reader such as Adobe Acrobat Reader or a built-in version in your
web browser. PDF export is not supported by Excel 2003 or earlier

Aviva has taken reasonable steps to ensure that anyone on a compatible version of excel can then use the
calculator. Local IT controls may be in place so if you encounter access or performance issues please contact

your IT team.

If you need additional support you can contact us here
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https://connect.avivab2b.co.uk/adviser/resources/product-support/tools-and-calculators/lifetime-mortgage-calculator/
https://connect.avivab2b.co.uk/adviser/articles/clarification-articles/our-support-contact-information/

User inputs

You will need to enter customer details to enable the calculation.
inchce e M The calculator can model repayments:
» For the full duration of the loan, based on the customer’s assumed life
expectancy
» For a fixed number of years

Life 1 details

Female +

Loan Details
Loan/Amount:

"“mw':‘:f(;‘;‘f [700% e Repayment scenarios available:
Sergon 14t ek > Interest serviced. Enter the percentage of interest you want to service. The
calculator will show the amount the customer needs to pay to achieve this. The
uplift percentage required for this can be found in Section 14 of the customer’s
Key Facts lllustration (KFI) or in the Adviser sales aid

Frequency Length

PaunmtDeIzis:l Manthly j I Entire Term j

Repayment Seenario: | peqlar repayments -
—_— = » Full Voluntary Partial Repayment (VPR) allowance. Displays the repayment
paymentamout o000 required for the customer to use their full 10% VPR allowance, without incurring
an early repayment charge
roperpeREOons) » Regular payments. Enter any amount you wish to model

Property Value: | £300,000
Property Growth (%): | 2

If the customer does not want to make repayments, enter 0.00 as the repayment
amount.

You can also set a property growth assumption based on your knowledge of the
customer’s property and current market conditions. Including property details helps
illustrate how repayments may affect the risk of negative equity.
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Calculator outputs

Input summary

m AV]VA This projection assumes an initial loan of £50,000 at an AER of 7.00%, with monthly payments of £100 over 22 years. An LFA uplift of 10% has been applied. A projection term of 22 years has been assumed, based on the
youngest applicant being 65. The projection also reflects a property value of £300,000 with an assumed annual growth rate of 2%.

Mandatory Epaymen = Balance
Custun'lerl"-]an‘le- Interest Payments LFA Uplift Balance  Cost Interest Payments Balance  Cost Difference Property Value
Postcode

£0 £0 £0  £50,000 £50,000 £0 £0 £50,000 £50,000 £0 £300,000 £500,000 -
auote Reference [ NG £3,500 £1,200  £120 £52,180 £53,380 £3,500 £0 £53,500 £53,500 £1,320 £306,000
£3,653 £1,200 £120 £54,513 £56,913 £3,745  £0  £57,245 £57,245 £2,732 £312,120
Optional £3,816 £1,200 £120 £57,008 £60,608 £4,007  £0  £61,252 £61,252 £4,244 £318,362 £400,000
Adviser Name _
Company Name _

£3,991 £1,200 £120 £59,679 £64,479 £4,288 £0 £65,540 £65,540 £5,861 £324,730
Timestamp [

Your Aviva lifetime mortgage

=3

W N o W= off
-]

£450,000

£350,000

£4,178 £1,200 £120 £62,537 £68,537 £4,588 £0 £70,128 £70,128 £7,591 £331,224
£4,378 £1,200 £120 £65,594 £72,794 £4,509 £0 £75,037 £75,037 £9,442 £337,849 £300,000
£4,592 £1,200 £120 £68,866 £77,266 £5,253 £0 £80,289 £80,289 £11,423 £344,606
£4,821 £1,200 £120 £72,366 £81,966 £5,620 £0 £85,909 £85,909 £13,543 £351,498
£5,066 £1,200 £120 £76,112 £86,912 £6,014 £0 £91,923 £91,923 £15,811 £358,528 £200,000

£5,328 £1,200 £120 £80,120 £92,120 £6,435 £0 £98,358 £98,358 £18,238 £365,608 c150.000
£5,608 £1,200 £120 £84,408 £97,608 £6,385 £0  £105,243 £105,243 £20,834 £373,012 '
£5,909 £1,200 £120 £88,997 £103,397  £7,367 £0  £112,610 £112,610 £23,613 £380,473 £100,000

£250,000

Value (£]

Save

£6,230 £1,200 £120  £93,907 £109,507 £7,883 £0 £120,492 £120,492 £26,586 £388,082

£6,573  £1,200 £120 £99,160 £115,960 £8,434 £0 £128,927 £128,927 £28,767 £395,844

£6,941  £1,200 £120 £104,781 £122,781 £9,025 £0 £137,952 £137,952 £33,170 £403,761 £0

£7,335  £1,200 £120  £110,796 £129,996 £9,657 £0  £147,608 £147,608 £36,812 £411,836

£7,756  £1,200 £120 £117,232 £137,632 £10,333 £0 £157,941 £157,941 £40,709 £420,072 Year

£8,206 £1,200 £120 £124,118 £145,718 £11,056 £0 £168,997 £168,997 £44,879 £428,474

£8,688 £1,200 £120 £131,486 £154,286 £11,830 £0 £180,826 £180,826 £485,340 £437,043

£9,204 £1,200 £120 £139,370 £163,370 £12,658 £0 £193,484 £193,484 £54,114 £445,784

£9,756 £1,200 £120 £147,806 £173,006 £13,544 £0 £207,028 £207,028 £59,222 £454,700 Based on the projection you have entered the total cost of loan if you made these repayments would be £183,232,

£10,346  £1,200 £120 £156,832 £183,232 £14,492 £0 £221,520 £3221,520 £64,688 £463,754 and if you didn't make those repayments would be £221,520. With the specified repayments you would pay
I£26,400 and reduce the final loan balance by £64,688 compared to if no repayments were made. This saving
includes £2,640 in LFA uplift.

he interest rate that would give the closest cost of loan over this projection term is 6.84% AER.*

*This assumes no LFA uplift and the same repayments

£50,000

Froperty Value s=Loan amount, with monthly £100 payment s Loan amount, no payments

. Repayment impact
Data comparison
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What does the data comparison tell me

The data comparison shows the impact that making repayments can have on the customers loan account. It shows a
direct comparison between making payments and not making payments.

With Repayments Without Repayments Balance
Year|Interest Payments LFA Uplift Balance  Cost Interest Payments Balance  Cost Difference Property Value
1 | £3,500 £1,200 £120 £52,180 £53,380 £3,500 £0 £53,500 £53,500 £1,220 £306,000
2 | £3,653 £1,200 £120 £54,513 £56,913 £3,745 £0 £57,245 £57,245 £2,732 £312,120
3 | £3,816 £1,200 £120 £57,008 £60,608 £4,007 £0 £61,252 £61,252 £4,244 £318,362
4 [ £3,991 £1,200 £120 £59,679 £64,479 £4,288 £0 £65,540 £65,540 £5,861 £324,730
5 | £4,178  £1,200 £120 £62,537 £68,537 £4,588 £0 £70,128 £70,128 £7,591 £331,224

Year

Interest
Payments

LFA Uplift

Balance
Cost

Balance
difference

Property value
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From this column you can see how many years we have based the projection over. This will vary based
on the customer(s) age. It will match the duration of the KFl and Offer documents

This is the total interest that will accrue in that year

Total amount that the customer will repay during the year

Total amount of interest servicing uplift that will apply in that year. The uplift is only given against
accrued interest in year therefore any payments made above that will not have the uplift applied.

The loan balance at the end of the year

This is the loan balance plus the payments the customer has made in that year

The difference between the Balance of the loan where the customer has made no payments, less the

balance of the loan with payments made.

The property value entered, adjusted based on the property growth assumption you set.

£500,000

£450,000

£400,000

Your Aviva lifetime mortgage

£350,000

£300,000 —
i
3 £250,000

£200,000

£150,000

£100,000

£50,000 —

4 5 6 7 8 3 W 11 12 13 14 15 16 17 13 13 20 1 22

Loan amount, with monthly £100 payment Loan amount, no payments

This results are provided in a
table and a supporting chart
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Repayment impact

Based on the projection you have entered the total cost of loan if you made these repayments would be £183,232,
and if you didn't make those repayments would be £221,520. With the specified repayments you would pay
£26,400 and reduce the final loan balance by £64,688 compared to if no repayments were made. This saving
includes £2,640 in LFA uplift.

The interest rate that would give the closest cost of loan over this projection term is 6.84% AER.*

*This assumes no LFA uplift and the same repayments

Repayment impact gives you the key information you need to explain the overall impact to the customer. In this
example the customer has paid £26,400 but the loan balance at the end of the term has reduced by £64,688. The
payments made by the customer have therefore reduced the impact of compound interest to give them a lower
loan balance.

To assist in showing a direct comparison between Aviva's Lifestyle Flexible Advantage product and other repayment
based products we have then showed what the equivalent AER is based on the loan balance at the end of the term
without any uplift but with the same repayments.
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Save

Mandatory

Customer Name
Postcode
Quote Reference

Optional
Adviser Name

Company MName

Timestamp
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You can save each calculation by using the Download PDF feature. You will
need to complete the mandatory fields and then select Download PDF. The
file will be date and time stamped and you will be asked to select the
location that you want to save the PDF file.

To change anything about the calculation you can select ‘Back to inputs’
Your previous data entry will still be visible and you can edit this as
required.
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