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Introduction
A market-neutral income portfolio can provide investors with a low-beta
diversification option within the broader liquid alternatives landscape.

Strong returns from
equity markets have
often been punctured
by periods of
drawdowns.

Given extended high valuation levels in current equity markets, sustained yield declines in
fixed income, and continued elevated market volatility, we believe the Aviva Investors Global
Convertibles Absolute Return strategy offers a low-correlation alternative and the potential for
steady, long-term absolute returns – an ideal cornerstone for any robust asset allocation strategy.
Strong returns from equity markets over the last 20 years, illustrated in Figure 1 using the
MSCI ACWI as an approximation for the asset class, have often been punctured by periods of
drawdowns that may significantly impact investment returns depending on when client capital
is invested. This has led to investors increasingly seeking investment opportunities to provide
absolute positive returns irrespective of market direction, which may also reduce the risk
associated with investing in equity markets.
By allocating to a convertible absolute return bond strategy, investors can potentially benefit from:
• Uncorrelated returns: Unconventional and uncorrelated assets should perform well in
today’s volatile and highly correlated markets
• Market neutral: Strategies that focus on outcomes rather than beating a specific index, with
less volatility and low equity beta
• Differentiated portfolio construction: Attractive risk/return profile with proven ability to
protect capital in periods of market stress
In this paper, we explore the attractiveness of this unique strategy, especially in the current
environment, and why it should be considered as a cornerstone of client portfolios.

Figure 1. Return fluctuations of MSCI ACWI Local Index
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Past performance is not a reliable indicator of future performance. Chart does not depict any Aviva product or strategy.
Source: Bloomberg, data as of December 31, 2021.
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Convertible bonds in an absolute return context
Investors increasingly
face the prospect of
taking significant
risks to generate
returns.

Today’s markets pose a number of challenges for investors. With equity valuations extended and
bond yields near record lows, investors increasingly face the prospect of taking significant risks to
generate the returns necessary for their investment mandate. Starting in the final months of 2018
and accentuated by the severe market dislocation and subsequent rebound in risk assets of 2020,
volatility has heightened significantly.
We expect this to continue, which presents various risks, including: continued uncertainties
regarding potential COVID-19 setbacks, deteriorating market fundamentals, geopolitical tensions,
inflationary pressures, and ongoing concerns over central banks and interest rates policy. Astute
investors are searching for strategies to mitigate or reduce exposure to such risks.
Figure 1 is a striking illustration of not only the return potential of equity markets, but also
the volatility and risk inherent to investors. While the MSCI ACWI has hit multiple record highs
over the past twenty years, intra-period drawdowns have been significant, including two greater
than 50 per cent from peak-to-trough. While smaller in magnitude and shorter in time to market
recovery, COVID-19 is a more recent event that illustrates how susceptible markets can be to
external shocks.

Figure 2. Market corrections of MSCI ACWI during the current bull market
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Past performance is not a reliable indicator of future performance. Chart does not depict any Aviva product or strategy.
Source: Bloomberg, data as of December 31, 2021.

March 2020 and
the subsequent
rebound was the most
accentuated market
dislocation in
recent years.
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Figure 2 is perhaps even more pertinent. Although March 2020 and the subsequent rebound
was the most accentuated market dislocation in recent years, during the current bull market that
began in 2009, there have been 23 market corrections with declines in excess of five per cent,
of which seven exceed 10 per cent. While overall equity returns have been excellent during this
timeframe, one cannot assume investors have the tenacity and patience to remain invested
through the length of this tumultuous period or has an investment portfolio designed to provide
the comfort and stability to tolerate such volatility.
Another major concern for investors is the need to generate reasonable income, a task that
has become increasingly difficult due to the significant declines in Treasury bond yields and
concurrent global tightening of credit spreads, as reflected in the yield of the Bloomberg Global
Aggregate Index (see Figure 3).

Market volatility has
historically been
cyclical; periods of low
volatility are followed
by periods of
heightened volatility.

Following extended periods of low overall market volatility in recent years, the extent of the
market dislocation in 2020 and the speed with which the market rebounded resulted in a
temporary spike in volatility. We believe financial markets could remain in a higher volatility
regime (at least relative to the previous five years) compared to the longer-term market average
for the foreseeable future. As seen in Figure 4, market volatility measured by the VIX Index
tends to be cyclical, with periods of elevated (as well as subdued) market volatility lasting
several years compared to the longer-term average.
As the chart shows, market volatility has historically been cyclical; periods of low volatility
are followed by periods of heightened volatility. As the question of volatility returning
is more a matter of ‘when’ rather than ‘if’, strategies that can navigate periods of heightened
volatility may give investors the comfort of capital preservation.
Concerns over volatility also go hand in hand with asset correlations. As markets correct and a
risk-off environment ensues, we have seen correlations between assets move towards one.

Figure 3. Historically low Treasury and bond yields
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Past performance is not a reliable indicator of future performance. Chart does not depict any Aviva product or strategy.
Source: Bloomberg, data as of December 31, 2021.

Investors continue to look at investment alternatives to traditional equity and fixed income
to enhance returns. These options include multi-asset, private equity, hedge funds and
unconstrained fixed income. We believe a market-neutral income strategy focused on global
convertible securities offers a compelling way to reduce portfolio volatility, maintain an
attractive risk/return profile, and provide more diversification to a traditional portfolio of stocks
and bonds. Investors may also be attracted to the all-weather nature of market neutral
strategies, which have the potential to perform well throughout market cycles.
Increasingly, specific return and risk targets are the focus of investors’ decision-making
processes. Benchmarks are not necessarily the best gauge of a successful investment process,
and, in many cases, have failed to provide investors with returns commensurate with the risks
involved. Rather than trying to beat a specific index or benchmark, an outcome-oriented strategy
has the potential to provide a more flexible approach while achieving a quantifiable result.
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Figure 4. How long will financial markets remain in a higher volatility regime?
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Past performance is not a reliable indicator of future performance. Chart does not depict any Aviva product or strategy. For illustrative purposes only.
Source: Bloomberg, data as of December 31, 2021.

Benefits of a market-neutral absolute
return strategy
1) Ability to generate absolute returns irrespective of market direction:
Global convertible securities within an absolute return portfolio provide investors with an
opportunity to address the challenges detailed above through a strategy that:
• Aims to emphasise non-correlated returns, capturing capital gains and income by utilising
a global opportunity set
• Focuses on outcomes rather than outperforming a specific index
• Actively manages risk by utilising hedging strategies
• Offers an unconventional and uncorrelated investment opportunity that should perform well,
especially in today’s volatile and highly correlated markets (as shown in Figure 6)
• Provides an attractive risk/return profile focused on reducing volatility and delivering strong
risk-adjusted performance, which also seeks correlation advantages in excess of a pure
convertible arbitrage strategy
The Aviva Investors Global Convertibles Absolute Return strategy has a strong track record of
performance, historically fulfilling its mission to provide steady returns with a non-directional,
low-volatility liquid alternative strategy. With minimal correlation to global equities, low
drawdowns, and strong returns relative to its volatility, we believe the strategy is a logical portfolio
addition in numerous contexts.
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Investors are provided
with an opportunity to
address the challenges
detail above.

Figure 5. Historical composite performance of the Aviva Investors Global Convertibles Absolute Return strategy (per cent)
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Performance displayed is for the Aviva Investors Global Convertibles Absolute Return composite in US$ shown both gross of TER and net of fees.
Note: Inception December 31, 2009. Source Aviva Investors, data as of December 31, 2021.

Figure 6. Historical correlations
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2) Quality and consistency of uncorrelated returns:
Historical evidence proves that the Aviva Investors Global Convertibles Absolute Return strategy
can deliver unconventional and uncorrelated returns relative to other risk assets, which should
perform well in today’s volatile and highly correlated markets.
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3) Delivering performance with lower volatility and low equity beta:
Turbulent markets require investors to rethink their risk allocations to include fixed income
alternatives with low-risk profiles.

Figure 7. Volatility since inception

Figure 8. Equity beta since inception
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Past performance is not a reliable indicator of future performance.
Note: Frequency - monthly. Source: Lipper (net returns), Aviva Investors, data as
of December 31, 2021.

Past performance is not a reliable indicator of future performance.
Note: Frequency - monthly. Source: Lipper (net returns), Aviva Investors, data as
of December 31, 2021.

4) Seeking protection against equity market drawdowns:
The differentiated portfolio construction of the Aviva Investors Global Convertibles Absolute
Return strategy aims to deliver an attractive risk/return profile, with a historical track record
of providing a measure of downside protection during periods of market stress.
Figure 9. Corresponding performance when global equities have fallen by 5 per cent or more (US$)
Maximum drawdown per cent (peak to trough)
5
-0.8

-5
-10

0.2

0.1
0.0

-2.1

-7.2

-9.5

-15

-0.9

-1.7

-0.1

-1.1

-5.5

-6.7

-9.2
-12.3

-14.5

-0.8
-7.7

-2.2

-4.3
-7.1

-9.3
-13.8

0.3

1.0

-0.2

-1.0

-12.5

0.2

-5.4

-6.8

-9.0

-14.1

-6.0
-10.3

-16.3

-20
- 22.0

-25

- 26.4
M
ar
-1
Se
8
pDe
c18
Ap
r-J
un
-1
9
Ju
l-A
ug
-1
9

Ja
nFe
b18

Ju
n16

M
ay
-1
Oc
1
t-N
ov
-1
1
Ap
r-J
un
-1
2
Se
pNo
v12
M
ay
-J
un
-1
3
Ju
l-O
ct
-1
4
M
ay
-S
ep
No
-1
5
v15
-F
eb
-1
6

No
v10

Au
g10

Ja
nFe
b10
Ap
r-J
ul
-1
0

-30

Time period of drawdown (peak to trough)
Aviva Investors Global Convertibles Absolute Return Strategy

MSCI World Net Total Return US$

Past performance is not a reliable indicator of future performance.
Note: Time period since December 16, 2009. Returns are net of fees. Source: Bloomberg, data as of December 31, 2021.

8

Aviva Investors

M
ar
-2
0

0

5) Capturing upside in subsequent market recoveries:
Since the inception of the strategy, there have been three occasions where the peak-to-trough
drawdowns exceeded five per cent. On average, these drawdowns equated to -8.6 per cent and
the average time to recover the temporary losses (and break through the previous all-time high)
was 80 trading days.

Figure 10. Recovery from temporary drawdowns
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Past performance is not a reliable indicator of future performance.
Note: Daily observations. Source: Bloomberg, data as of December 31, 2021.

Investment philosophy and strategies employed
The objective of the
strategy is to earn
a positive return
regardless of market
conditions.

The objective of the strategy is to earn a positive return regardless of market conditions (absolute
return), while outperforming the one month USD LIBOR benchmark over the long term (five years
or more). In summary, the strategy is:
• Actively managed, utilising a market-neutral approach to investing in convertible securities
• Holds 50-70 long positions plus associated hedges; with 10 per cent maximum exposure to
any one company
• Invests in liquid convertible bonds, with an issue size greater than US$200 million
The portfolio managers employ a number of strategies to achieve their objectives, including an
income component (yield portfolio), convertible arbitrage component (hedge portfolio), and other
strategies (macro portfolio).

Figure 11. Investment process
Goals for each bucket
Long-yield focused opportunities (35-65 per cent)
• Short maturity and high credit conviction
• Discount to implied fair value
• Attractive yields
• Good liquidity and issue size

Yield focused

Arbitrage

Long-short convertible arbitrage opportunities (35-65 per cent)
• Pure convertible arbitrage: price of bond relative to fair value
• Gamma strategies
• Market directional within equity and credit markets

Macro hedging (0-10 per cent)

Macro

• Equity and credit risks - partially hedged
• Interest rate risk and volatility – partially hedged
• Currency - hedged to US$

A market-neutral approach utilising convertible bonds can potentially serve as complement to fxed income
Source: Aviva Investors, 2021.
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1) Yield-focused opportunities
The income component is focused on a segment of the market that offers a positive yield to the put or
maturity of the convertible bond. The strategy seeks convertible bonds with a short-duration profile,
with a put or maturity of less than three years. Typically, these convertibles are at or near their bond
floor, with little equity sensitivity (delta). The typical delta range is 0-30 per cent, with a focus on
liquid securities that maintain solid credit fundamentals.
Within the global convertible bond market, most of the issuance does not have corresponding straight
debt outstanding. Credit investors gain issuer and industry diversification simply by owning convertible
bonds as part of a broader asset allocation strategy. By focusing on the shorter duration and low equity
sensitivity part of the convertible market, the strategy is able to build an income component that can
deliver stable returns, while helping to reduce volatility of the portfolio. The yield on this component of
the portfolio generally ranges between two-five per cent.

Offers a positive
yield to the put or
maturity of the
convertible bond.

2) Convertible arbitrage opportunities
In its simplest form, convertible arbitrage is a true market-neutral strategy. It achieves this by going
long the convertible bond of a company, while concurrently shorting the same company’s equity.
This approach delivers returns from a few sources, including:
• Purchasing undervalued convertibles
• Adjusting the hedge ratio as the stock price changes

Convertible
arbitrage is a true
market-neutral
strategy.

• Achieving positive income carry from the overall position
One part of our approach is to purchase convertible bonds we believe are priced below theoretical
(or fair) value that the portfolio management team expects to move towards fair value over time.
A second factor in generating returns is that, as the underlying stock price fluctuates, the investment
team will adjust the short position (delta hedging or gamma trading) as the embedded option value
within the convertible bond moves with the stock movements.
For example, if the portfolio is long $100 convertible bonds of XYZ and short $45 of XYZ stock and the
stock of XYZ declines ten per cent, the portfolio would adjust its short stock position by buying some
shares to bring the hedge back in line. If the stock were to move higher by 10 per cent the following day,
the portfolio would again sell shares of XYZ to adjust the hedge accordingly.
This is referred to as gamma trading, which is trading the delta movements of the long convertible bond.
A third factor contributing to the returns of the convertible arbitrage component is the typical positive
carry from setting up this arbitrage position. The positive carry occurs as the overall position has a
positive cashflow when the different components are netted against one another. Typically, an investor
is long an income-paying bond and short an equity, which either pays no dividend or has a dividend
yield lower than the corresponding bond.

3) Macro hedging strategies
In addition to the risk management process inherent in the convertible bond arbitrage strategy, whereby
equity, credit, interest rate, currency, volatility or ESG risks are managed at a position level, the portfolio
managers employ strategic tail risk hedging to reduce exposure to unforeseen and outsized risks.
We utilise equity index put options on indices that represent the residual delta in the yield-focused
opportunities of the portfolio to achieve market-neutral positioning for the strategy. We predominantly use
90 per cent strike puts with three-month expiries, rolling the options on a monthly basis, for an estimated
annual cost of up to 200 basis points.
The market dislocation experienced as COVID-19 took hold in 2020 illustrates how such a hedging
strategy can be used to potentially offset pressures in other parts of the strategy. Figures 12 and
13 include a theoretical example, in which we illustrate the impact of simulated three-month index
options on the S&P 500 with different expiry dates during the period.
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Portfolio managers
employ strategic tail
risk hedging to
reduce exposure to
unforeseen and
outsized risks.

While the illustrations do not depict any Aviva Investors product or strategy, nor accurately reflects the
impact that the rolling index options effectively had on the overall strategy, they highlight the offsetting
profits such positions can provide during significant drawdowns, contrasted against the relevant index
and simultaneous spike in the VIX index.

Figure 12. Illustrative tail risk hedging example
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Past performance is not a reliable indicator of future performance. Charts do not depict any Aviva Investors product or strategy. For illustrative purposes only
Note: Back-test simulation for theoretical 3-month S&P put options with a 90 per cent strike (expiring April 17, 2020 and June 19, 2020 respectively).
Source: Aviva Investors, data as of May 1, 2020.

Figure 13. Return fluctuations of MSCI ACWI Local Index
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Note: Back-test simulation for theoretical 3-month S&P put options with a 90 per cent strike (expiring April 17, 2020 and June 19, 2020 respectively).
Source: Aviva Investors, data as of May 1, 2020.
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The investment team utilises scenario analysis in individual asset selection and portfolio construction.
By stressing positions for equity, credit and volatility shocks, the managers seek to optimise the
portfolio toward the best risk/reward outcome. This, coupled with tracking of various risk metrics,
allows for a greater understanding of interactions within the portfolio.
The strategy also utilises a variety of risk systems, including internal models developed using
FactSet and Bloomberg data feeds; value-at-Risk is monitored and tracked over time. Levels of risk
that deviate from the norm or outside of guidelines are quickly identified, allowing the portfolio team
to modify positions as appropriate. Furthermore, historical events, such as the collapse of Long-Term
Capital Management (1988), bankruptcy of Lehman Brothers (2008), debt ceiling crisis (2011) and the
COVID-19 pandemic (2020), are simulated to demonstrate approximate impacts.

The strategy also
utilises a variety of
risk systems.

Other complementary strategies
Other strategies include a variety of approaches to capture income and capital appreciation using
convertible bonds. One strategy is to go short convertible bonds trading above fair value, while
simultaneously going long the stock of the company. This seeks to profit as the valuation of the convertible
declines towards fair value. Another strategy would be to go long a convertible bond and short the
company’s straight debt. This acts as a yield pick-up trade, where one purchases a convertible bond that
has a higher yield and shorter put/maturity compared to the same company’s straight debt.
The portfolio managers also look for volatility events or catalysts that could make the stock more volatile.
These types of events could include earnings reports as well as mergers and acquisitions. Most convertible
bonds have takeover protection as part of the offering indenture, thus providing compensation if the issuer
was acquired by another organisation.
Finally, another source of income in a convertible arbitrage position is to sell out-of-the money options on
the same company. Incremental income is earned if the options expire worthless or if they go into the
money. In either scenario, it effectively adjusts the hedge of the stock position.

Application: The role of the strategy in client portfolios
We believe the Aviva Investors Global Convertibles Absolute Return strategy can serve numerous roles
within investors’ portfolios, including as a:
• Fixed income alternative that offers a higher risk-adjusted return profile compared to traditional
fixed income securities
• Portfolio diversifier that assists in lowering overall correlations in a diversified portfolio
• Liquid alternative that provides access to an institutional alternative strategy with daily liquidity,
for investors that desire that structure

Key takeaways
• Investors currently find themselves in an environment of ultra-low bond yields alongside stretched
valuations across broad equity and credit markets. Long-only investors may therefore need to
accept they may have to tolerate a higher level of risk than they have been used to historically to
generate a similar level of return
• The opportunity is ripe for a market-neutral approach that can deliver both income and capital
appreciation with limited duration risk and reduced volatility. The Aviva Investors Global Convertibles
Absolute Return strategy has delivered results in line with expectations since inception
• Our objective is to continue delivering potential positive total returns in all market conditions.
The strategy seeks to provide an outcome solution with a low correlation to other investment
options in a segment that remains misunderstood and underappreciated by a large component
of the investor community
• We believe investors may consider this strategy as a keystone of their asset allocation, which may
provide stable returns and low correlation to the remainder of their portfolio
12
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Can serve
numerous roles
within investors’
portfolios.

Composite performance
Composite name:

Aviva Investors Global Convertibles Absolute Return Strategy Composite

Benchmark name: 1

M US$ LIBOR Index

Reporting currency:

US$

Report to date:

December 31, 2021

Period

Composite
return gross
(per cent)

Benchmark
return
(per cent)

Relative
return
(per cent)

Composite
risk
(per cent)

Benchmark
risk
(per cent)

Number of Market value Total firm
assets at
at end of
portfolios
end of
(throughout period (m)
period ($m)
period)

1 month

0.38

0.01

0.37

0.00

0.00

1 (1)

1,313.9

0.0

3 months

0.00

0.02

-0.02

0.00

0.00

1 (1)

1,313.9

0.0

6 months

0.15

0.05

0.10

0.00

0.00

1 (1)

1,313.9

0.0

1 year

2.21

0.10

2.10

2.99

0.00

1 (1)

1,313.9

0.0

3 years rolling

25.54

2.90

22.00

5.18

0.29

1 (1)

1,313.9

0.0

5 years rolling

28.19

6.19

20.72

4.32

0.26

1 (1)

1,313.9

0.0

10 years rolling

75.55

7.57

63.20

4.14

0.23

1 (1)

1,313.9

0.0

Since inception

86.53

8.11

72.53

4.44

0.21

1 (1)

1,313.9

0.0

3 years ann.

7.88

0.96

6.85

5.18

0.29

1 (1)

1,313.9

0.0

5 years ann.

5.09

1.21

3.84

4.32

0.26

1 (1)

1,313.9

0.0

10 years ann.

5.79

0.73

5.02

4.14

0.23

1 (1)

1,313.9

0.0

Since inception ann.

5.33

0.65

4.65

4.44

0.21

1 (1)

1,313.9

0.0

2021

2.21

0.10

2.10

2.99

0.00

1 (1)

1,313.9

0.0

2020

10.45

0.53

9.87

8.04

0.16

1 (1)

1,004.9

296,642.4

2019

11.20

2.26

8.75

1.81

0.08

1 (1)

826.6

272,982.4

2018

0.37

2.04

-1.64

2.11

0.08

1 (1)

596.3

252,082.5

2017

1.74

1.13

0.61

2.14

0.07

1 (1)

683.0

276,562.3

2016

7.63

0.50

7.09

4.47

0.03

1 (1)

218.2

258,122.3

2015

2.84

0.20

2.63

3.49

0.02

1 (1)

298.4

253,510.8

2014

0.49

0.16

0.33

2.88

0.00

1 (1)

406.5

205,493.6

2013

7.75

0.19

7.55

2.05

0.00

1 (1)

413.3

208,223.8

2012

14.25

0.24

13.98

5.52

0.01

1 (1)

250.6

234,749.8

2011

-1.99

0.23

-2.22

5.72

0.01

1 (1)

272.7

222,573.5

2010

8.42

0.27

8.12

5.71

0.01

1 (1)

181.8

222,929.8

Source: Aviva Investors, as of December 31, 2021
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Composite disclosure
Aviva Investors Global Services claims compliance with the Global Investment Performance
Standards (GIPS®) and has prepared and presented this report in compliance with the GIPS
Standards. Aviva Investors Global Services has been independently verified for the periods
January 1, 1998 to December 31, 2018. The verification reports are available upon request.
Verification assesses whether (1) the firm has complied with all the composite construction
requirements of the GIPS standards on a firm-wide basis and (2) the firm's policies and
procedures are designed to calculate and present performance in compliance with the GIPS
standards. Verification does not ensure the accuracy of any specific composite presentation.
The firm is defined as Aviva Investors Global Services, which includes all managed assets,
excluding direct real estate investments. The firm was redefined as of December 31, 2013, when
open ended direct real estate assets were removed from the firm. Closed end direct real estate
assets had been excluded from the firm as at December 31, 2010. Therefore, direct real estate
assets managed by Aviva are not included within the assets under management value.
Following the acquisition of Friends Life group by the Aviva Group, the assets managed by
Friends Life group, and it's investment operations, were integrated into Aviva Investors in 2015.
Aviva Investors Global Services AUM increased from £131 billion at the end of 2014 to £172
billion at the end of 2015. Further details are available upon request.
Further to an agreement dated May 26, 2018 between Aviva Investors Global Services Limited
and LaSalle Investment Management, Aviva Investor's global indirect real estate investment
division was transferred to LaSalle Investment Management with effect from November 6, 2018.
The Global Convertible Absolute Return Composite includes funds which pursue an absolute
return strategy which aims to achieve a positive return under all market conditions by taking
long and short positions while focusing on shorter-dated, higher-quality global convertible
bonds. The investment strategy aims to generate returns by identifying convertible bonds that
offer a discount to their implied value, have an attractive yield, offer high liquidity and large in
issue size.
This composite was created on April 20, 2010. With a start date of December 31, 2009.
Returns are presented gross of management fees and other expenses but net of all trading
costs. For unitised funds, gross returns are calculated by adding back the Total Expense Ratio
(TER) only, or part thereof, to the net return. Actual fees charged are dependent on the mandate
and value of client assets. The fee scale for pooled clients ranges from 0.2 per cent p.a. to 1.8
per cent p.a. and for segregated mandates the fee scale starts at 0.5 per cent p.a. All income is
taken gross of tax, but net of irrecoverable taxes. Further information is available upon request.
Composite dispersion is calculated using the asset-weighted standard deviation of all portfolios
that were included in the composite for the entire year. If the composite includes less than 5
portfolios for the full year no measure of dispersion is shown. Additional information regarding
policies for valuing portfolios/funds, and calculating and reporting returns is available upon
request. A list and description of all composites is available upon request.
Three-year annualised ex post standard deviation measures for both the composite and
benchmark are shown as Composite Risk and Benchmark Risk. This information is not
presented when there are less than 36 monthly observations available. This composite is
benchmarked against the 1 month LIBOR which is based on rates that contributor banks in
London offer each other for inter-bank deposits.
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Portfolio management
David Clott

CFA - Senior Portfolio Manager
Joined investment industry: 1992
Joined Aviva Investors: 1999
Main responsibilities
David manages our Global Convertibles
Absolute Return and our Global
Convertibles Long Only strategies.
Experience and qualifications
David joined Aviva Investors as an equity
portfolio manager in 1999 and has since
spent most of his career managing both
long only and absolute return global
convertibles strategies. He co-founded
both convertible funds in 2002 and 2009,

David holds a BSc in Finance from Bryant
University and an MSc in Energy Policy and
Climate Change from Johns Hopkins
University. He is a CFA Charterholder.

Shawn Mato

Convertible Securities team. Prior to 2001,
Shawn was a Research Associate at
Dresdner Kleinwort Wasserstein, a
Financial Consultant at Deloitte and
Touche LLP, and held a variety of roles at
Nomura Securities.

CFA, CAIA - Senior Portfolio Manager
Joined investment industry: 1994
Joined Aviva Investors: 2001
Main responsibilities
Shawn manages our Global Convertibles
Absolute Return and our Global
Convertibles Long Only strategies.
Experience and qualifications
Shawn joined Aviva Investors as an equity
analyst in 2001, started managing the long
only strategy in 2004 and co-founded the
absolute return strategy in 2009. From
2014 until his return to Aviva Investors in
2020, he served as a Senior Portfolio
Manager on the Westwood Global

Brendan Ryan

CFA - Portfolio Manager
Joined investment industry: 2004
Joined Aviva Investors: 2011
Main responsibilities
Brendan serves as a Senior Research
Analyst on our Global Convertibles
Absolute Return and our Global
Convertibles Long Only strategies.
Experience and qualifications
Brendan joined Aviva Investors in 2011
as a convertible bond research analyst.
From 2014 until his return to Aviva
Investors in 2020, he served as a Senior
Research Analyst on the Westwood Global

Convertible bonds in an absolute return context

respectively. From 2014 until his return
to Aviva Investors in 2020, David served
as a Senior Portfolio Manager on the
Westwood Global Convertible Securities
team. Additionally, he has been involved in
renewable energy investments
and research throughout his career,
maintaining board representation on two
portfolio companies in this area.

He holds a BSc in Business Administration
from the University of New Hampshire and
an MBA in Finance with Honors from
Fordham University.
Shawn is a CFA and CAIA Charterholder.
He is also a member of the CFA Institute,
the Boston Security Analysts Society and
Chartered Alternative Investment Analyst
Association.

Convertible Securities team.
Prior to 2011, Brendan held various
positions focused on debt and reorganised
equity of distressed/bankrupt firms at
Cypress Tree Investment Management LLC
for seven years.
He holds a BSc in Biology from Boston
College and an MBA in Management/
Finance from Massachusetts Institute of
Technology.
Brendan is a CFA Charterholder. He is also a
member of the CFA Institute and the
Boston Security Analysts Society.
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Rico Pedrett
Investment Director
Joined financial industry: 2001
Joined Aviva Investors: 2020
Main responsibilities
Rico is an Investment Director in the
Multi-Asset & Macro team, focusing on our
Multi-Strategy and Convertible Bond
capabilities. In his role, he works closely
with our portfolio managers to articulate
their investment process, portfolio
positioning and investment performance.
He is based in London.
Experience and qualifications
Rico joined Aviva Investors in November
2020. He spent most of his 20-year career
as a capital markets banker at Merrill
Lynch, Goldman Sachs and UniCredit.

In Rico’s most recent role as Head of
Equity-Linked Capital Markets, he was
responsible for the origination, structuring
and execution of convertible bond
transactions. Rico also spent two years at
CQS, where he focused on the
development and structuring of longonly and hedged multi-asset investment
solutions with particular focus on
traditional and alternative convertible
bond strategies.
Rico holds a Master’s Degree in Business
Administration and Economics from the
University of St. Gallen (lic. oec. HSG)
and he also successfully completed a
programme of study designed by the
University of Cambridge Institute for
Sustainability Leadership in
Sustainable Finance.

Key risks
Investment risk and currency risk
The value of an investment and any income from it can go down as well as up and can fluctuate
in response to changes in currency and exchange rates. Investors may not get back the original
amount invested.

Convertible securities risk
Convertible bonds can earn less than comparable debt securities and less growth than
comparable equity securities, and carry a high level of risk.

Credit risk
Bond values are affected by changes in interest rates and the bond issuer's creditworthiness.
Bonds that offer the potential for a higher income typically have a greater risk of default.

Derivatives risk
Investments can be made in derivatives, which can be complex and highly volatile. Derivatives
may not perform as expected, meaning significant losses may be incurred.

Liquidity risk
Some investments could be hard to value or to sell at a desired time, or at a price considered to
be fair (especially in large quantities). As a result their prices can be volatile.
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Important Information
Except where stated as otherwise, the source of all information
is Aviva Investors Global Services Limited (AIGSL). Unless stated
otherwise any views and opinions are those of Aviva Investors.
They should not be viewed as indicating any guarantee of return
from an investment managed by Aviva Investors nor as advice
of any nature. Information contained herein has been obtained
from sources believed to be reliable but has not been
independently verified by Aviva Investors and is not guaranteed
to be accurate. Past performance is not a guide to the future.
The value of an investment and any income from it may go down
as well as up and the investor may not get back the original
amount invested. Nothing in this material, including any
references to specific securities, assets classes and financial
markets is intended to or should be construed as advice or
recommendations of any nature. Some data shown are
hypothetical or projected and may not come to pass as stated
due to changes in market conditions and are not guarantees of
future outcomes. This material is not a recommendation to sell
or purchase any investment.
In Europe this document is issued by Aviva Investors
Luxembourg S.A. Registered Office: 2 rue du Fort Bourbon,
1st Floor, 1249 Luxembourg. Supervised by Commission de
Surveillance du Secteur Financier. An Aviva company. In the UK
Issued by Aviva Investors Global Services Limited. Registered in
England No. 1151805. Registered Office: St Helens, 1 Undershaft,
London EC3P 3DQ. Authorised and regulated by the Financial
Conduct Authority. Firm Reference No. 119178.
In Singapore, this material is being circulated by way of an
arrangement with Aviva Investors Asia Pte. Limited (AIAPL) for
distribution to institutional investors only. Please note that AIAPL
does not provide any independent research or analysis in the
substance or preparation of this material. Recipients of this
material are to contact AIAPL in respect of any matters arising
from, or in connection with, this material. AIAPL, a company
incorporated under the laws of Singapore with registration
number 200813519W, holds a valid Capital Markets Services
Licence to carry out fund management activities issued under
the Securities and Futures Act (Singapore Statute Cap. 289) and
Asian Exempt Financial Adviser for the purposes of the Financial
Advisers Act (Singapore Statute Cap.110). Registered Office:
1Raffles Quay, #27-13 South Tower, Singapore 048583. In
Australia, this material is being circulated by way of an
arrangement with Aviva Investors Pacific Pty Ltd (AIPPL) for
distribution to wholesale investors only. Please note that AIPPL
does not provide any independent research or analysis in the
substance or preparation of this material. Recipients of this
material are to contact AIPPL in respect of any matters arising
from, or in connection with, this material. AIPPL, a company
incorporated under the laws of Australia with Australian
Business No. 87 153 200 278 and Australian Company No.
153 200 278, holds an Australian Financial Services License
(AFSL 411458) issued by the Australian Securities and
Investments Commission. Business Address: Level 30,
Collins Place, 35 Collins Street, Melbourne, Vic 3000, Australia.
The name “Aviva Investors” as used in this material refers to the
global organization of affiliated asset management businesses
operating under the Aviva Investors name. Each Aviva investors’
affiliate is a subsidiary of Aviva plc, a publicly- traded multinational financial services company headquartered in the
United Kingdom. Aviva Investors Canada, Inc. (“AIC”) is located
in Toronto and is registered with the Ontario Securities
Commission (“OSC”) as a Portfolio Manager, an Exempt Market
Dealer, and a Commodity Trading Manager. Aviva Investors
Americas LLC ("AIA") is a federally registered investment advisor
with the US Securities and Exchange Commission. AIA is also a
commodity trading advisor (“CTA”) registered with the
Commodity Futures Trading Commission (“CFTC”) and is a
member of the National Futures Association (“NFA”). AIA’s Form
ADV Part 2A, which provides background information about the
firm and its business practices, is available upon written request
to: Compliance Department, 225 West Wacker Drive, Suite 2250,
Chicago, IL 60606.
266850 – 30/03/22 (282201)

Contact us
Aviva Investors
St Helen’s, 1 Undershaft
London EC3P 3DQ
+44 (0)20 7809 6000
www.avivainvestors.com

