Investment Explainers AVIVA

What is in our funds and why?

Investing in funds means taking a risk with your money and you could get
back less than you put in. @ Key takeaways

A mixture of asset types means that your risk is spread. It’s the adage of
not having all your eggs in one basket in action. In investing language it’s
known as diversification.

» Shares, bonds, currencies and cash are the building blocks of some of our funds

« Different assets come with different risks. Make sure you understand which
risks you’re taking before investing

Here, we explain in simple terms the assets that we include in some of our « You can not predict what will happen in the future, but a blend of these assets

funds and why we use them. But please note that not all of them will be may help to protect your money from the ups and downs of markets

held in our portfolios all the time.

Shares Bonds

Also known as equities or stocks, these give you a stake in a company
and you can profit when the company’s value grows (or lose money
when it loses value). In some cases, shares also provide a share of

a company’s revenue, payable as a dividend. In general, shares are
more risky than bonds or cash.

Put simply, a bond is an IOU issued when a government or company
needs to borrow money. In return for buying a bond you should receive
regular income via interest payments, known as a coupon. After a set
period you should get your initial loan back. Bonds can lose some or all
of their value if interest rates or inflation rise, or if the issuer becomes
less likely to be able to pay the income. Investments that offer higher
income often carry a greater risk of not being paid. Bonds come in
different types:
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Cash

Government bonds:
These are issued by governments. They are considered
low risk, so you are more likely to get your loaned money back.

Holding cash can allow investors to react quickly when markets
move, and adjust their investments without having to sell other

assets to do so.
Corporate bonds:

These are issued by companies. They offer higher income payments
than government bonds as they have more risk than government bonds.

High yield bonds:
These are also issued by companies but are a bit riskier still. As a result,

they pay even higher income payments.
We invest in different currencies from around the world. Some can

help to protect value during tough times for markets and some can
help money grow when things are going well. Changes in exchange
rates can affect the returns, even if a fund tries to reduce this risk.

Emerging market debt:
These are bonds issued by countries and companies from developing
economies, such as in Asia and South America.
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Important information
THIS IS A MARKETING COMMUNICATION

» Past performance is not a reliable indicator of future performance.

» The value of an investment and any income from it can go down as well as up. Investors may not
get back the original amount invested.

» The information provided is for illustrative purposes only and should not be construed as an
investment recommendation.

Except where stated as otherwise, the source of all information is Aviva Investors Global Services Limited (AIGSL).
Unless stated otherwise any views and opinions are those of Aviva Investors. They should not be viewed as indicating
any guarantee of return from an investment managed by Aviva Investors nor as advice of any nature. Information contained
herein has been obtained from sources believed to be reliable but, has not been independently verified by Aviva Investors and
is not guaranteed to be accurate. Past performance is not a guide to the future. The value of an investment and any income
from it may go down as well as up and the investor may not get back the original amount invested. Nothing in this material,
including any references to specific securities, assets classes and financial markets is intended to or should be construed
as advice or recommendations of any nature. This material is not a recommendation to sell or purchase any investment.

In the UK this is issued by Aviva Investors Global Services Limited. Registered in England & Wales No. 1151805.
Registered Office: 80 Fenchurch Street, London, EC3M 4AE. Authorised and regulated by the Financial Conduct Authority.
Firm Reference No. 119178.
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