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The liquidity lowdown: your monthly update from Aviva Investors

Central bank rates

€ £ $
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Source: Bloomberg.

Central banks continued hiking base rates in the first quarter. At their latest rate-setting
meetings, the Federal Reserve (Fed), European Central Bank and Bank of England all raised rates
to their highest levels in many years.

Forecasts - year-end 2023

Market-implied 3.63% 4.73% 4.55%

Economist forecasts - median 4.05% 4.30% 5.05%

Source: Bloomberg, 17 April 2023.

Market pricing suggests central bank rates will continue to rise for euros and sterling, before
beginning to plateau or fall later this year. In contrast, the market is pricing rate cuts from the
Fed in the latter half of 2023. Economists concur in euros, expecting further rate rises; however,
in both sterling and dollars, economists expect rates to remain stable rather than fall. There’s a
lot of uncertainty baked into these forecasts; the swing factor is and will remain inflation.
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Fund yields
Monthly trend ./il ./ll ./ll
Gross yield 2.95% 4.29% 5.02%

Source: Aviva Investors, 17 April 2023, one-day yield.

Chart of the month - forward curves
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Source: Bloomberg, 18 April 2023.

Forward-rate curves are humped. This indicates market participants are pricing in higher short-
term than long-term rates. This is most evident in US dollars: while market participants believe
cash rates will increase for the next year or so in sterling and euros, they believe cash rates in
dollars will being to fall in around six months’ time. Liquidity funds can take advantage of this
environment to lock in rates at attractive valuation points.
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Our latest thinking

An introduction to money market funds

Why inflation is likely to prove sticky

Bank securities - Unloved, but Why?

Our annual letter to company chairpersons

Why fixed income, why now?

Opportunities in cash = Our 2023 liquidity outlook

Key Risks

The value of an investment and any income from it can go down as well as up. Investors may not get back the
original amount invested.

The Fund invests in money market instruments such as short term bank debt the market prices/value of which can
rise as well as fall on a daily basis. Their values are affected by changes in interest rates, inflation and any decline in
creditworthiness of the issuer.

This is not a guaranteed investment, an investment in a Money Market Fund is different from an investment in
deposits and can fluctuate in price meaning you may not get back the original amount you invested. This
investment does not rely on external support for guaranteeing liquidity or stabilising the NAV per unit or share. The
risk of loss of the principal is to be borne by the investor.

Important Information
THIS IS A MARKETING COMMUNICATION

Except where stated as otherwise, the source of all information is Aviva Investors Global Services Limited (“Aviva
Investors”). Unless stated otherwise any opinions expressed are those of Aviva Investors. They should not be viewed
as indicating any guarantee of return from an investment managed by Aviva Investors nor as advice of any nature.
The value of an investment and any income from it may go down as well as up and the investor may not get back
the original amount invested. Past performance is not a guide to the future. The content of this presentation does
not purport to be representational or provide warranties above and beyond those contained in the Prospectus and
subscription documentation of the Fund. The Prospectus and the subscription document contain the full terms,
conditions, representations and warranties in respect of the Fund. The underlying holdings of the fund should be
considered in order to establish an appropriate minimum holding period. The content of this presentation does not
purport to be representational or provide warranties above and beyond those contained in the legal
documentation and subscription documentation of the Fund. The legal documentation and the subscription
documents contain the full terms, conditions, representations and warranties in respect of the Fund. Nothing in this
presentation is intended to or should be construed as advice or recommendations of any nature. This document is
not a recommendation to sell or purchase any investment. It does not form part of any contract for the sale or
purchase of any investment. Changes in exchange rates between currencies or the conversion from one currency to
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https://www.avivainvestors.com/en-gb/views/aiq-investment-thinking/2023/02/money-market-funds/
https://www.avivainvestors.com/en-gb/views/aiq-investment-thinking/2023/02/inflation/
https://www.avivainvestors.com/en-gb/views/aiq-investment-thinking/2023/02/bank-securities/
https://www.avivainvestors.com/en-gb/views/aiq-investment-thinking/2023/01/company-chairpersons/
https://www.avivainvestors.com/en-gb/views/aiq-investment-thinking/2023/01/bond-markets/
https://www.avivainvestors.com/en-gb/views/aiq-investment-thinking/2023/01/liquidity-outlook/
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another may also cause the value of the investments to diminish or increase. The value of Shares expressed in a
currency other than the Base Currency will be subject to exchange rate risk in relation to the Base Currency. You
may switch between funds in the Aviva Investors Liquidity Funds p.l.c. Details on switching are provided in the
Share Dealings section of the Fund's prospectus. The sub-fund is subject to the tax laws and regulations of Ireland.
Depending on your own country of residence, this might have an impact on your investment. This document should
not be taken as a recommendation or offer by anyone in any jurisdiction in which such an offer is not authorised or
to any person to whom it is unlawful to make such an offer or solicitation. The Prospectus and Key Investor
information Document (KIID) are available at www.avivainvestors.com

Where relevant, information on our approach to the sustainability aspects of the fund and the Sustainable Finance
disclosure regulation (SFDR) including policies and procedures can be found on the following link:
https://www.avivainvestors.com/en-gb/capabilities/sustainable-finance-disclosure-regulation/

In Europe this document is issued by Aviva Investors Luxembourg S.A. Registered Office: 2 rue du Fort Bourbon, 1st
Floor, 1249 Luxembourg. Supervised by Commission de Surveillance du Secteur Financier. An Aviva company. In the
UK Issued by Aviva Investors Global Services Limited. Registered in England No. 1151805. Registered Office: St
Helens, 1 Undershaft, London EC3P 3DQ. Authorised and regulated by the Financial Conduct Authority. Firm
Reference No. 119178.
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