Investors may not get back the original amount invested.

Please don’t print this document unless you really need to.

STRATEGY IN BRIEF
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Investing responsibly is

not a fad; it is an investment
belief. Companies and
governments that conduct
their business in a
sustainable way are

more likely to succeed

in the long term. ”’

Mark Versey CEO,

Aviva Investors

Aviva Investors is the name under which a number of globally integrated asset management businesses
operate. Aviva Investors Global Services Limited is our main investment arm ultimately 100% owned by
Aviva plc (a multinational financial services company).
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Our approach to climate credit investing

Fossil fuel

exclusion

Holistic assessment of
climate change risks
and opportunities

Solutions

providers
mitigation &
adaptation

Transition
orientated

companies
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Aligned with the United Nations Sustainable Development Goals

SUSTAINABLE ™ s
DEVELOPMENT %ﬁfALS

1 CLIMATE
ACTION

P

Investment opportunities in the strategy are alighed with the
United Nations Sustainable Development Goals 7 and 13
and with the following climate themes:

‘“Achieve 1.5 degrees Celsius”
‘“Decarbonise the global economy”

‘“Adapt to the consequences of global warming”
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Investing with purpose

We invest with an active, high-conviction approach to address the needs of investors seeking two objectives

Long-term To support the transition
capital growth to a lower carbon world

Key Strengths

& =

Portfolio construction Back transition and engagement

Leaders in stewardship

In addition to the more traditional forms of alpha, in fixed income, we harness portfolio Our distinct solutions and transition Engagement asks: science-based targets
construction as a separate and unique alpha source. The benefit of this is an ability to accept and categories allow us to identify companies and CDP disclosures. We actively engage
work with meaningful investment constraints while broadly preserving the risk/reward relative to whose services and products deliver with governments, policymakers, NGOs,
unconstrained strategies. This alpha source also allows us to create a portfolio that better balances tangible climate outcomes. It also helps academics and other key influencers
returns across various market outcomes in a manner that does not involve substantial tradeoffs. maximise the strategy’s opportunity set to correct material market failures.

The leveraging of this alpha source is especially useful alongside our proprietary climate model that and the potential to deliver consistent, long-

covers a broad range of industries and seeks to reduce decarbonization and physical climate risks term outperformance.

embedded in value chains. This approach provides us with greater certainty with concurrently

delivering on both investment and climate objectives.

AVIVA
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A wider opportunity set

Backing solutions providers and promoting the transition

The strategy has limited exposure to carbon-intense fossil fuels and invests
in debt securities of a broad range of companies across sectors that are
best positioned to benefit from the transition to a low-carbon world.

Canadian/Global Fixed Income

We start by looking at issuers in the Canadian
and Global markets

Fossil fuel exclusion
We avoid most carbon intense fossil fuel first

Solution providers

Companies offering goods and services providing
solutions for climate change mitigation and adaptation

Mitigation Adaptation

Examples: Examples:
« Sustainable transport « Water

 Energy efficiency « Health
« Renewable energy  Oceans

« Low carbon energy  Urban areas

o Electricity infrastructure « Weather
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Harnessing the full power of bondholder engagement

Bondholder leverage Bondholder engagement is considerable

Estimates of the capital required to drive the climate transition vary from

. Bond issuance four times higher than equity in 2021 $3.5 trillion to $9.2 trillion a year?, much of which is in the form of debt.
. . , Given companies will often issue bonds many times a year, credit investors can
» Higher frequency of issuance versus equity frequently apply influence through their capital-allocation decisions and

dialogue with issuers. Additionally, many issuers are owned privately, thus there
is no pressure from public equity holders to improve governance.

+ Bond issuance high in carbon intensive sectors This gives bondholders a real opportunity to drive meaningful change in an
important part of the capital markets beyond the reach of equity investors.

 Sole source of finance for private companies

Active engagement: Why SBTs trump net zero at changing behaviour

We believe having a climate strategy objective focused on science-based targets (SBTs) (rather than net-zero or carbon emission

reduction objectives) is currently the best way to align to the 1.5°C global warming goal established by the 2015 Paris Agreement.

SBTs put pressure on emissions reduction throughout a company’s value chain, influencing a reduction on carbon emissions
beyond our investee companies.

Source: Aviva Investors, as at 31 March 2023.
1. Douglas Broom, “What’s the price of a green economy? An extra $3.5 trillion a year,” World Economic Forum, January 28, 2022, www.weforum.org/agenda/2022/01/net-zero-cost-3-5-trillion-a-year/; “The net-zero transition: What it would cost, what it could bring,” McKinsey Global Institute, 2022.
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Canadian-based team with access to a global research platform

Delivering both performance and climate outcomes

Core Plus Climate Transition Specialist teams working
alongside portfolio managers

Sustainable ESG
Transition Corporate
Research Analysts

Sustainable

Sunil Shah, CFA Trevor Li,CFA Jane Xie,CFA Nayeem Islam,CFA Manpreet Sandhu Engagement e

Head of Canadian Fixed Income Portfolio Manager Portfolio Manager Portfolio Manager Canadian ESG Analyst

3 6 100+

Portfolio Managers Global Credit Corporate ESG Multi-Asset Fixed
Research Analysts Research Analysts Income Professionals

Source: Aviva Investors as at 31st March 2023
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Acting for climate transition

Aviva Investors aims to become a Net Zero

carbon emissions company by 2040

March
2021

By 2030

Cut of 60% in the
carbon intensity of
our investments

e —————————————————————

Net Zero

Carbon emissions
from our
investments

by 2040

By 2025

Cut of 25% in the
carbon intensity of
our investments

By 2040

Ambition to become a
Net Zero company with
Net Zero carbon investments

The most demanding target of any major insurance company
in the world today, powered by Aviva Investors.

Aviva Investors | Canadian Core Plus Climate Transition

Translating climate ambition

into action

Championing climate since early 2000s

Aviva Investors was a founding signatory to the UN PRI, CDP and

the IIGCC. Aviva Investors included climate change in its voting
policy in 2001 and began calling for mandatory corporate
climate change disclosure in 2007.

Climate Engagement Escalation Programme (CEEP)

Launched in 2021, the CEEP targets the world’s 30 most systemically
important carbon emitters across our credit and equity portfolios.

This is ‘engagement with teeth’: we will divest unless these
companies do more to tackle climate change.

Partnering to drive change

We lead a multi-stakeholder coalition of organisations to call for reform

of the international financial architecture that supervises and regulates
finance, including the creation of an International Platform for Climate
Finance. This new platform will aim to harness the financial system to

support the wider economic transition needed for net zero.

AVIVA
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Key risks

Investment risk

The value of an investment and any income from it can go down as well as up
and can fluctuate in response to market moves. Investors may not get back the
original amount invested.

Credit and interest rate risk

Bond values are affected by changes in interest rates and the bond issuer’s
creditworthiness. Bonds that offer the potential for a higher income typically
have a greater risk of default.

Derivatives risk

Investments can be made in derivatives for hedging purposes only, which can be
complex and highly volatile. Derivatives may not perform as expected, meaning
significant losses may be incurred.

Liquid securities risk

Some investments could be hard to value or to sell at a desired time, or at a
price considered to be fair (especially in large quantities). As a result their prices
can be volatile.

Sustainability risk

The level of sustainability risk may fluctuate depending on which investment
opportunities the Investment Manager identifies. This means that the fund is
exposed to Sustainability Risk which may impact the value of investments
over the long term.
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Contact us

Andrew Marshall
Head of Canadian Sales

(416) 3602770
andrew.marshall@avivainvestors.com

WWwWW.avivainvestors.com
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Important information

THIS IS AMARKETING COMMUNICATION

Information contained in these materials addressing goals, objectives and developments
which we expect or anticipate may occur in the future, including such things as business
strategy, growth of operations, future capital expenditures, return on investments and
other such matters are forward looking statements and are identified by the use of “may”,
“will”, “expect”, “anticipate”, “estimate”, “project”, “target”, and similar expressions such
statements are based on assumptions and analyses made by Aviva Investors Canada Inc.
in light of its perception of historical trends, current conditions and expected future
developments, as well as other factors believed appropriate in the circumstances. Actual
results may differ materially from those reflected in such forward looking statements as a
result of various risk and uncertainties, including, among other things profitability,
uncertainty of market acceptance and/or successful implementation of the business plan,
use of third party services, competition, as well as general economic and business

conditions. The recipient is cautioned not to place undue reliance on these statements.

Past performance is not a reliable guide to future performance. Any investment involves
a degree of risk, including the risk of total loss. There can be no guarantee that any
investment strategy discussed in this presentation will achieve its investment
objectives. The risk information presented herein endeavors to capture some but not
all risks associated with an investment strategy or product. No chart, graph, or formula
can by itself determine which securities an investor should buy or sell. Portfolios are
managed according to their respective strategies which may differ significantly in terms
of security holdings, industry weightings, and asset allocation from those of the
benchmark(s). Portfolio performance, characteristics and volatility may differ from the
benchmark(s) shown.

Unless stated otherwise, any sources and opinions expressed are those of Aviva Investors
as of the date indicated. Opinions, estimates, forecasts, and statements of financial
market trends that are based on current market conditions constitute our judgment and
are subject to change without notice. Any opinions expressed herein are not intended to
be, and should not be interpreted as, a recommendation of any particular security,
investment strategy or product. Such opinions are subject to change without notice. This
presentation is distributed for informational purposes only and is not intended to be a
recommendation or investment advice for any specific person or entity. Information
contained herein has been obtained from sources believed to be reliable, but has not
been independently verified by Aviva Investors and is not guaranteed to be accurate. All
amounts herein are CAD unless otherwise indicated.

Any statement of return or other performance by an index is not a representation or
assurance that the information or performance attributed to the index was accurately
compiled or published; Aviva Investors has not independently verified index-related
information. Index returns are provided to represent the investment environment
existing during the time periods shown. For comparison purposes, an index is fully
invested, which includes the reinvestment of dividends and capital gains, but index
returns do not include any transaction costs, management fees, or other costs that
would reduce returns. Composition of each separately managed account portfolio in a
composite may differ from securities in the corresponding benchmark index. An index
is used as a performance benchmark only, as Aviva Investors does not attempt to
replicate an index. The prior performance of an index will not be predictive of the future
performance of accounts managed by Aviva Investors. An investor may not invest
directly in an index.

Aviva Investors Canada, Inc. is located in Toronto and is based within the North
American region of the global organization of affiliated asset management businesses
operating under the Aviva Investors name. AIC is registered as an exempt market dealer
and portfolio manager in each province of Canada and as a commodity trading
manager in Ontario. Aviva Investors Canada, Inc. is also registered as an investment
fund manager in the provinces of Ontario, Quebec and Newfoundland and Labrador.

Prepared for professional clients and /or qualified investors only. It is not to be
viewed by or used with retail clients. The information provided in this document and
any appendix is confidential and should only be used for the purposes requested. This
document should not be taken as a recommendation or offer by anyone in any
jurisdiction in which such an offer is not authorized or to any person to whom it is
unlawful to make such an offer or solicitation.
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