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This document summarises how we apply 
our Baseline Exclusion Policy. 
We believe that environmental, social and governance (ESG) 
issues can have a material impact on investment returns and 
client outcomes. As such, we believe in using our influence as 
a large asset manager to engage with the companies we invest 
in to drive positive change. Generally,  we believe it is more 
effective to use our influence to drive change rather than 
divest. Once investors sell, they are no longer able to apply 
pressure to company boards and may be replaced by 
shareholders with fewer ESG concerns. 

However, there are specific sectors and economic activities 
where we consider the sustainability risks to the climate, planet 
and people are so severe, that providing equity and debt funding 
to companies engaged in these sectors and/or activities, is 
fundamentally misaligned with our sustainable investing 
approach. We therefore have a Baseline Exclusion Policy to 
actively exclude such companies  from our investment universe. 

We have outlined the exclusions under the policy below with 
further details and the applicable revenue thresholds are set out 
in the Appendix 1. Issuers deriving revenue which exceeds the 
thresholds are then excluded (“Excluded Issuers”).
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(i)	� Controversial weapons/arms, including cluster munitions 
and land mines, civilian firearms, biological and chemical 
weapons, laser-blinding weapons and the manufacture 
of phosphorus weapons and weapons which use 
non-detectable fragments; companies that supply state 
nuclear weapons programmes where the state lacks 
credible commitments to effective arms controls, 
disarmament and non-proliferation as outlined in the 
Treaty on the Non-Proliferation of Nuclear Weapons (NPT).1,2

 (ii)	� Thermal coal, arctic oil and oil sands, with exceptions for:  
Companies who have an approved science-based target (as 
validated by the Science-Based Targets initiative),3 or a target 
we have validated as being equivalent to those principles, that 
aligns with the goals of the Paris agreement; utilities that we 
consider to be Paris-aligned, based on an assessment of the 
entity’s capital expenditure plans (available to utilities that are 
majority owned by a sovereign); non-fossil fuel project finance 
bonds for real assets projects that do not involve activities 
relating to fossil fuels; Green or Sustainability Bonds, where the 
proceeds go exclusively to low carbon solutions (renewable 
energy and/or sustainable alternative fuels) to displace and/or 
reduce the share of the activity which sees the issuer excluded.4

Our baseline exclusions  
Scope of exclusions
It is our intention to apply the Baseline Exclusions Policy across 
all assets and funds where practical. However, in limited 
circumstances, there may be certain fund structures or strategies 
where this is not appropriate. In each case, we will include the 
extent to which the Baseline Exclusions Policy applies within our 
fund documentation.

Baseline exclusions are generally applied by prohibiting investment 
in any financial instrument where the issuer derives income from 
Excluded Activities above the relevant revenue thresholds (detailed 
in the Appendix 1). This may include subsidiaries of the Excluded 
Issuers. We also prohibit indirect exposure7 via the use of 
derivatives to these Excluded Issuers, subject to certain exceptions8. 

(iii)	� Tobacco, including manufacturing, distribution and 
sale of tobacco products (as well as those companies 
that offer certain distribution services to tobacco 
companies).5   

(iv)	� The investment manager will also divest from companies 
we consider do not meet the UNGC (United Nations 
Global Compact) principles unless we hold specific 
engagements with them on possible UNGC violations, 
based on internal research informed by MSCI data.6

1. See Appendix 1 for revenue threshold

2. For the avoidance of doubt we do invest in companies supporting the manufacture of 
nuclear weapons for countries committed to the UN Non-Proliferation Treaty.

3. Please see here for more information about the Science-Based Targets initiative:  
https://sciencebasedtargets.org/.

4. See Appendix 1 for revenue threshold

5. See Appendix 1 for revenue threshold

6. See Appendix 1 for revenue threshold

7.	 Due to the investment strategy of the Aviva Investors Multi-Strategy Target Return Fund, in 
certain circumstances the Fund may have indirect exposure to companies excluded by 
the BEP (Baseline Exclusions Policy). Maximum limits apply when a Fund (indirectly) 
holds companies when meeting pre-defined rules and limits.

8. For example, exposure to a broad-based financial index in which the company is a  
constituent, or where a fund invests in other underlying funds, managed by third parties,  
which may not operate equivalent baseline exclusions.
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Furthermore, for real assets investments, we are prohibited 
from providing any new finance to a borrower, project9 or 
asset that is excluded under this policy. New investments 
in real estate where more than ten per cent of contractual 
rent comes from tenants who are Excluded Issuers, and the 
granting of new leases (including lease extensions and 
renewals) to such tenants, are also not permitted.

Monitoring and divestment
The list of issuers excluded by these screens is refreshed at least 
every 6 months. Following this refresh, any divestment from 
newly identified Excluded Issuers shall normally be completed 
within 90 days. On an exceptions basis and at all times acting in 
accordance with the principles of the exclusion policy, the firm  
may decide not to add a company to the exclusion list if it is clear 
that company will only exceed the relevant thresholds for a 
limited time and therefore to avoid the Funds incurring 
unnecessary transaction costs.

On the introduction of any new or amended screens (e.g. changes 
to the revenue thresholds), any divestment from newly identified 
Excluded Issuers shall be completed as soon as reasonably 
practicable.   

9. �A project is defined as a construction, infrastructure or other real asset investment at 
any stage of the asset lifecycle including acquisition, development and refurbishments 
of any kind.
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Fund-specific exclusions  
We recognise some investors may wish to avoid other activities, 
perhaps due to environmental, religious or ethical concerns. 
For those clients, we can offer solutions that exclude other 
investments from the portfolio (e.g. alcohol, pornography).

We also offer a range of funds that operate specific exclusions 
in order to target certain ESG criteria.

Further information on our fund ranges by jurisdiction can be 
found on our website: www.avivainvestors.com

If any interested parties have feedback or questions in relation 
to this policy, please email GRI@avivainvestors.com 

Please note: The application of Baseline Exclusions is reliant on: 
(i) data provided by third party data providers; and (ii) AI and third-
party proprietary models. Data from third party data providers 
may be incomplete, inaccurate or unavailable. Where we seek to 
rely on proprietary models these may similarly rely on information 
which is incomplete, inaccurate or unavailable. As a result, there is 
a risk that AI may, from time to time, incorrectly assess a security, 
issuer or index. There is also a risk that AI, or the third-party data 
providers on which we may depend, may not interpret or apply 
the relevant ESG characteristics correctly.  AI does not warrant the 
fairness, accuracy or completeness of any data used, or assessment 
made, in connection with this policy.



Appendix 1 

 Activity Description Revenue Threshold*

Arctic oil Companies that derive revenue from the production of Arctic Oil. ≥ 10%

Civilian firearms Companies that manufacture firearms and small arms ammunitions for civilian markets. Excludes products 
exclusively sold for the military, government, and law enforcement markets. ≥ 5%

Cluster munitions & landmines Companies involved in, among others, development, production, use, maintenance, offering for sale, distribution, 
import or export, storage or transportation of Cluster Munitions and Landmines. 0%

Nuclear weapons
Companies involved in, among others, development, production, use, maintenance, offering for sale, distribution, 
import or export, storage or transportation of nuclear weapons, where this supplies nuclear states outside of the 
UN Treaty on Non-Proliferation of Nuclear Weapons.†

0%

Biological & chemical weapons Companies that manufacture of chemical or biological weapons and related systems and components. 0%

Depleted uranium
Companies involved in the production of depleted uranium (DU) weapons, ammunition, and armour, including 
companies that manufacture armour piercing, fin stabilized, discarding sabot tracing rounds (APFSDS-T);  
Kinetic Energy Missiles made with DU penetrators; and DU-enhanced armour, including composite tank armour.

0%

Incendiary (white phosphorous) Companies that manufacture incendiary weapons using white phosphorus. 0%
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† �Aviva Investors will take guidance from the UK government on actors who have undermined the NPT (The UN Non-Proliferation Treaty). *�maximum estimated 
percentage of revenue. 



Appendix 1 continued

 Activity Description Revenue Threshold*

Laser blinding weapons Companies that manufacture weapons utilising laser technology that causes permanent blindness to the target.  0%

Non-detectable fragments Companies that manufacture weapons which use non-detectable fragments to inflict injury to targets. 0%

Oil sands

Company that derives revenue from oil sands extraction for a set of companies that own oil sands reserves and 
disclose evidence of deriving revenue from oil sands extraction. This factor does not include; revenue from non-
extraction activities (e.g. exploration, surveying, processing, refining), ownership of oil sands reserves with no 
associated extraction revenues, or revenue from intra-company sales.

≥ 10%

Thermal coal

Companies that derive revenue from either: 
Thermal Coal Mining: The mining of thermal coal (including lignite, bituminous, anthracite and steam coal) and its sale to 
external parties. It does not cover revenue from metallurgical coal; coal mined for internal power generation (e.g. in the 
case of vertically integrated power producers); intra-company sales of mined thermal coal; and revenue from coal trading. 
Thermal Coal Power: Thermal coal-based power generation.

≥ 5%

Tobacco producer Companies that manufacture Tobacco Products. 0%

Tobacco retailer or distributor Companies that distribute and retail Tobacco Products. This exclusion does not include a manufacturer that distributes 
its own Tobacco Products unless it also provides logistics or distribution services to other tobacco companies. ≥25%

UN Global Compact 
Companies that are not considered by AI to meet the standards of the UN Global Compact based on MSCI data,  
the overall analysis will be informed by MSCI data, but such exclusions are determined by the Investment Manager 
in its discretion rather than by reliance on third party analysis.
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*�maximum estimated 
percentage of revenue. 
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Except where stated as otherwise, the source of all information is Aviva Investors Global Services Limited (AIGSL). Unless stated otherwise any 
views and opinions are those of Aviva Investors. They should not be viewed as indicating any guarantee of return from an investment managed 
by Aviva Investors nor as advice of any nature. Information contained herein has been obtained from sources believed to be reliable but, has not 
been independently verified by Aviva Investors and is not guaranteed to be accurate. Past performance is not a guide to the future. The value of 
an investment and any income from it may go down as well as up and the investor may not get back the original amount invested. Nothing in this 
material, including any references to specific securities, assets classes and financial markets is intended to or should be construed as advice or 
recommendations of any nature. Some data shown are hypothetical or projected and may not come to pass as stated due to changes in market 
conditions and are not guarantees of future outcomes. This material is not a recommendation to sell or purchase any investment. 

The information contained herein is for general guidance only. It is the responsibility of any person or persons in possession of this information to 
inform themselves of, and to observe, all applicable laws and regulations of any relevant jurisdiction. The information contained herein does not 
constitute an offer or solicitation to any person in any jurisdiction in which such offer or solicitation is not authorised or to any person to whom it 
would be unlawful to make such offer or solicitation.

In Europe this document is issued by Aviva Investors Luxembourg S.A. Registered Office: 2 rue du Fort Bourbon, 1st Floor, 1249 Luxembourg. 
Supervised by Commission de Surveillance du Secteur Financier. An Aviva company. In the UK Issued by Aviva Investors Global Services Limited. 
Registered in England and Wales No. 1151805. Registered Office: 80 Fenchurch Street, London EC3M 4AE.  Authorised and regulated by the Financial 
Conduct Authority. Firm Reference No. 119178. In Switzerland, this document is issued by Aviva Investors Schweiz GmbH.

In Singapore, this material is being circulated by way of an arrangement with Aviva Investors Asia Pte. Limited (AIAPL) for distribution to institutional 
investors only. Please note that AIAPL does not provide any independent research or analysis in the substance or preparation of this material. 
Recipients of this material are to contact AIAPL in respect of any matters arising from, or in connection with, this material.  AIAPL, a company 
incorporated under the laws of Singapore with registration number 200813519W, holds a valid Capital Markets Services Licence to carry out fund 
management activities issued under the Securities and Futures Act 2001 and is an Exempt Financial Adviser for the purposes of the Financial Advisers 
Act 2001. Registered Office: 138 Market Street, #05-01 CapitaGreen, Singapore 048946. This advertisement or publication has not been reviewed by 
the Monetary Authority of Singapore.

In Canada and the United States, this material is issued by Aviva Investors Canada Inc. (“AIC”). AIC is registered with the Ontario Securities Commission 
as a commodity trading manager, exempt market dealer, portfolio manager and investment fund manager. AIC is also registered as an exempt market 
dealer and portfolio manager in each province and territory of Canada and may also be registered as an investment fund manager in certain other 
applicable provinces. In the United States, AIC is registered as investment adviser with the U.S. Securities and Exchange Commission, and as 
commodity trading adviser with the National Futures Association. 

The name “Aviva Investors” as used in this material refers to the global organisation of affiliated asset management businesses operating under 
the Aviva Investors name. Each Aviva investors’ affiliate is a subsidiary of Aviva plc, a publicly- traded multi-national financial services company 
headquartered in the United Kingdom.

466089 - 14/3/2026

Important information 
Aviva Investors 
80 Fenchurch Street, 
London EC3M 4AE 
+44 (0)20 7283 2000

www.avivainvestors.com

This is Aviva Investor’s Baseline Exclusion Policy.  
Aviva’s wider equivalent policies can be found below: 

• 	� Aviva Plc ESG Investment Baseline Exclusions Policy 		
https://static.aviva.io/content/dam/aviva-corporate/
documents/socialpurpose/pdfs/Aviva-ESG-Investment-
Baseline-Exclusions-Policy.pdf

• 	� Aviva ESG Baseline Underwriting Statement  
https://static.aviva.io/content/dam/aviva-corporate/
documents/socialpurpose/pdfs/aviva-esg-baseline-
underwriting-statement-final.pdf

• 	� Aviva UK Life Corporate Client Sustainability Statement 	
https://static.aviva.io/content/dam/aviva-corporate/
documents/socialpurpose/pdfs/Aviva-UK-Life-corporate-
client-sustainability-statement.pdf

Contact
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